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Fax: 814-535-4332

ACCOUNTANTS & ADVISORS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Commissioners
County of Cambria
Ebensburg, Pennsylvania

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the County of the Cambria, as of and for the year
ended December 31, 2018, and the related notes to the financial statements, which collectively
comprise the County of Cambria’s basic financial statements, and have issued our report thereon dated
June 14, 2019. The financial statements of the Cambria Library Association, Cambria County Solid
Waste Management Authority, Cambria County Conservation and Recreation Authority, and Behavioral
Health of Cambria County, discretely presented component units, were not audited in accordance with
Government Auditing Standards and, accordingly, this report does not extend to those component
units. We did not audit the financial statements of the component units, all of which are discretely
presented component units. Those financial statements were audited by other auditors, as described in
our report of the County of Cambria's financial statements. However, this report, insofar as it relates to
the results of the other auditors, is based solely upon the reports of the other auditors.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the County of
Cambria's internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the County of
Cambria's internal control. Accordingly, we do not express an opinion on the effectiveness of the
County of Cambria's internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that
were not identified. However, as discussed below, we identified certain deficiencies in internal control
over compliance that we consider to be material weaknesses.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the County of Cambria’s financial statements will not be prevented, or detected and
corrected on a timely basis. We consider the deficiencies in internal control over compliance described
in the accompanying schedule of findings and questioned costs as items 2018-001 through 2018-003 to
be material weaknesses.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County of Cambria's financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grants, agreements, nhoncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards, and which are
described in the accompanying schedule of findings and questioned costs as items 2018-001 through
2018-003.

County of Cambria’s Response to Findings

The County of Cambria’'s response to the finding identified in our audit are described in the
accompanying Corrective Action Plan. The County of Cambria’s response was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we express no
opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the result of that testing, and not to provide an opinion on the effectiveness of the
County of Cambria’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the County of Cambria’s
internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

WESSEL & COMPANY
Certified Public Accountants

June 14, 2019
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH THE UNIFORM GUIDANCE AND THE PENNSYLVANIA DEPARTMENT OF
HUMAN SERVICES SINGLE AUDIT SUPPLEMENT; AND REPORT OF SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE

Board of Commissioners
County of Cambria

Ebensburg, Pennsylvania

Report on Compliance for Each Major Federal Program

We have audited the County of Cambria’s compliance with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Compliance Supplement and the
Pennsylvania Department of Human Services (DHS) Single Audit Supplement that could have a direct
and material effect on each of the County of Cambria’s major federal and Pennsylvania DHS programs
for the year ended December 31, 2018. The County of Cambria's major federal and Pennsylvania DHS
programs are identified in the summary of auditors' results section of the accompanying Schedule of
Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal and Pennsylvania DHS programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the County of Cambria’s major
federal and Pennsylvania DHS programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States;
and the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), and Pennsylvania DHS Single Audit Supplement. Those standards, the Uniform Guidance,
and the Pennsylvania DHS Single Audit Supplement, require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal or Pennsylvania DHS
program occurred. An audit includes examining, on a test basis, evidence about the County of
Cambria's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal and Pennsylvania DHS program. However, our audit does not provide a legal determination of
the County of Cambria’s compliance.



Basis for Qualified Opinion on Child Care and Development Fund Cluster (CFDA # 93.575 and
CFDA # 93.596)

As described in the accompanying schedule of findings and questioned costs, the County of Cambria
did not comply with requirements regarding the Child Care and Development Fund Cluster as
described in item 2018-001 for Subrecipient Monitoring for the year ended December 31, 2018.
Compliance with such requirements is necessary, in our opinion for the County of Cambria to comply
with the requirements applicable to the program.

Basis for Qualified Opinion on Medicaid Cluster (CFDA # 93.778)

As described in the accompanying schedule of findings and questioned costs, the County of Cambria
did not comply with requirements regarding the Medicaid Cluster as described in item 2018-001 for
Subrecipient Monitoring and 2018-002 for Procurement for the year ended December 31, 2018.
Compliance with such requirements is necessary, in our opinion for the County of Cambria to comply
with the requirements applicable to the program.

Basis for Qualified Opinion on Temporary Assistance for Needy Families (CFDA #93.558).

As described in the accompanying schedule of findings and questioned costs, the County of Cambria
did not comply with requirements regarding the Temporary Assistance for Needy Families program as
described in item 2018-001 for Subrecipient monitoring, 2018-002 for Procurement, and for 2018-003
for Reporting, for the year ended December 31, 2018. Compliance with such requirements is
necessary, in our opinion for the County of Cambria to comply with the requirements applicable to the
program.

Basis for Qualified Opinion on Block Grants for Community Mental Health Services (CFDA #
93.958)

As described in the accompanying schedule of findings and questioned costs, the County of Cambria
did not comply with requirements regarding the Block Grants for Community Mental Health Services
program as described in item 2018-002 for Procurement for the year ended December 31, 2018.
Compliance with such requirements is necessary, in our opinion for the County of Cambria to comply
with the requirements applicable to the program.

Basis for Qualified Opinion on Block Grants for Prevention and Treatment of Substance Abuse
(CFDA # 93.959)

As described in the accompanying schedule of findings and questioned costs, the County of Cambria
did not comply with requirements regarding the Block Grants for Prevention and Treatment of
Substance Abuse program as described in item 2018-002 for Procurement for the year ended
December 31, 2018. Compliance with such requirements is necessary, in our opinion for the County of
Cambria to comply with the requirements applicable to the program.

Qualified Opinion on Child Care and Development Fund Cluster (CFDA # 93.575 and CFDA #
93.596), Medicaid Cluster (CFDA # 93.778), Temporary Assistance for Needy Families (CFDA #
93.558), Block Grants for Community Mental Health Services (CFDA # 93.958), and Block Grants
for Prevention and Treatment of Substance Abuse (CFDA # 93.959).

In our opinion, except for the noncompliance described in the Basis for Qualified Opinion paragraphs,
County of Cambria complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on Child Care and Development Fund
Cluster, Medicaid Cluster, Temporary Assistance for Needy Families, Block Grants for Community
Mental Health Services, and Block Grants for Prevention and Treatment of Substance Abuse for the
year ended December 31, 2018.



Unmodified Opinion on Each of the Other Major Federal Programs

In our opinion, the County of Cambria complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its other major
federal programs identified in the summary of auditor’s results section of the accompanying Schedule
of Findings and Questioned Costs for the year ended December 31, 2018.

Report on Internal Control over Compliance

Management of the County of Cambria is responsible for establishing and maintaining effective internal
control over compliance with the requirements referred to above. In planning and performing our audit
of compliance, we considered the County of Cambria's internal control over compliance with the types
of requirements that could have a direct and material effect on each major federal or Pennsylvania DHS
program as a basis for designing auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal and Pennsylvania DHS
program and to test and report on internal control over compliance in accordance with the Uniform
Guidance and Pennsylvania DHS, but not for the purpose of expressing an opinion on the effectiveness
of the internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
of the County of Cambria's internal control over compliance.

Our consideration of internal control over compliance was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. However, as discussed below,
we identified certain deficiencies in internal control over compliance that we consider to be material
weaknesses.

A deficiency in internal control over compliance exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or detected and corrected, on a timely basis. We consider the deficiency in internal
control over compliance described in the accompanying Schedule of Findings and Questioned Costs as
items 2018-001 and 2018-003 to be material weaknesses.

The County of Cambria’s responses to the internal control over compliance findings identified in our
audit is described in the accompanying Corrective Action Plan. The County of Cambria’s response
were not subjected to the auditing procedures applied in the audit of compliance and, accordingly, we
express no opinion on the response.

Report on Schedules of Expenditures of Federal and Pennsylvania Department of Human
Services Awards Required by the Uniform Guidance and the Pennsylvania Department of
Human Services Single Audit Supplement

The County of Cambria’s basic financial statements include the operations of the aggregate discretely
presented component units, each major fund, and the aggregate remaining fund information of the
County of the Cambria, as of and for the year ended December 31, 2018, and the related notes to the
financial statements, which collectively comprise the County of Cambria’s basic financial statements.
The Cambria Library Association, Cambria County Solid Waste Management Authority, Cambria
County Conservation and Recreation Authority, and Behavioral Health of Cambria County discretely
presented component units, were not audited in accordance with Government Auditing Standards and,



accordingly, this report does not extend to those component units. We did not audit the financial
statements of the component units, all of which are discretely presented component units. Those
financial statements were audited by other auditors, as described in our report of the County of
Cambria's financial statements. However, this report, insofar as it relates to the results of the other
auditors, is based solely upon the reports of the other auditors. We have issued our report thereon
dated June 14, 2019, which contained unmodified opinions on those financial statements. Our audit
was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the basic financial statements. The accompanying schedule of expenditures of federal awards
is presented for purposes of additional analysis as required by the Uniform Guidance and is not a
required part of the basic financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to
prepare the basic financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all material
respects in relation to the basic financial statements as a whole.

This purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

WESSEL & COMPANY
Certified Public Accountants

June 14, 2019
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COUNTY OF CAMBRIA, PENNSYLVANIA
SCHEDULE OF COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF HUMAN SERVICES EXPENDITURES

YEAR ENDED DECEMBER 31, 2018

2018
Combined

Federal/State

Program Expenditures
Child Support Enforcement $ 1,341,180
County Children, Youth and Families Programs 10,122,128
Medical Assistance Transportation Program 4,067,032
County Mental Health/Intellectual Disabilities Program 7,910,283
MA Waiver Programs for Individuals with Intellectual Disabilities 286,327
Metal Retardation Targeted Service Management 17,235
Combined Homeless Assistance Programs 175,503

Child Care Information Services:

SSBG - Subsidized Day Care 163,604
Child Care Assistance 537,967
Child Care Development Block Grant 274,316

$ 24,895,575

See Notes to the Schedule of Expenditures of Awards
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NOTE 1

NOTE 2

NOTE 3

COUNTY OF CAMBRIA
NOTES TO SCHEDULES OF EXPENDITURES OF AWARDS
DECEMBER 31, 2018

REPORTING ENTITY

For financial reporting purposes, the reporting entity of the County of Cambria, as defined
in Note 1 to the financial statements, incorporates several discretely presented component
units. Since the County does not process transactions or maintain control systems for
these component units, the Schedule of Expenditures of Federal Awards and
Commonwealth of Pennsylvania Department of Human Services Expenditures exclude the
discretely presented component units. The excluded component units are comprised of
the following:

Cambria County Planning Commission

Redevelopment Authority of Cambria County

Cambria Library Association

Johnstown-Cambria County Airport Authority

Cambria County Transit Authority

Cambria County Solid Waste Management Authority
Cambria County Conservation and Recreation Authority
Pennsylvania Highlands Community College

Cambria County War Memorial Arena Authority
Behavioral Health of Cambria County

Where applicable, a separate Single Audit report has been issued by the individual
component unit.

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the
federal grant activity of County of Cambria under programs of the federal government for
the year ended December 31, 2018. The information in this Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the
operations of County of Cambria, it is not intended to and does not present the financial
position, changes in net assets or cash flows of County of Cambria.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting.
Such expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement. Negative amounts shown on the Schedule represent adjustments or
credits made in the normal course of business to amounts reported as expenditures in prior
years. County of Cambria has elected not to use the 10-percent de minimis indirect cost
rate allowed under the Uniform Guidance.

13



NOTE4  AMOUNTS PASSED TO SUBRECIPIENTS

The County of Cambria provided federal awards to certain subrecipients that administer the
programs on behalf of the County of Cambria as follows:

Federal Amount
Subrecipient/Program Title CEDA Number Provided
Redevelopment Authority of Cambria County:
Community and Development Block Grant 14.228 $ 126,544
Supportive Housing Program 14.238 33,859
Continuum of Care 14.267 86,745
$_ 247,148
Cambria County Child Development Corporation:
Temporary Assistance for Needy Families 93.558 $ 118,103
Child Care and Development Block Grant 93.575 537,967
Child Care Mandatory and Matching Funds 93.596 274,316
Social Services Block Grant 93.667 163,604
$.1,093,990
Community Action Partnership of Cambria County:
Medical Assistance Transportation Program 93.778 $ 2,033,516
Medical Assistance Transportation Program PA DHS 2,033,516
$.4.067,032
Food for Families:
Emergency Food Assistance Program 10.568 $ 12,076
Emergency Food Assistance Program 10.569 60,100
$__ 72,176

NOTE5 FEDERAL LOAN PROGRAMS

The federal loan programs listed below are administered directly by County of Cambria and
balances and transactions relating to these programs are included in County of Cambria’s
basic financial statements. Loans outstanding at the beginning of the year and loans made
during the year are included in the Schedule of Expenditures Federal Awards. The balance of
loans outstanding at December 31, 2018, consists of:

CFEDA Number Program Name December 31, 2018
10.766 Community Facilities Loans $ 19,451
10.766 Community Facilities Loans 20,060

$ 39,511

14



NOTE6 MAJOR PROGRAM DETERMINATION

The major federal award programs selected for testing as determined by the auditor on a
risk-based approach are as follows:

Programs CFDA # Expenditures
Child Care and Development Fund Cluster:
Child Care and Development Block Grant 93.575 $ 537,967
Child Care Mandatory and Matching Funds of the

Child Care and Development Fund 93.596 274,316
Medicaid Cluster:
Medical Assistance 93.778 2,600,962
Temporary Assistance for Needy Families 93.558 691,293
Block Grants for Community Mental Health Services 93.958 664,571
Block Grants for Prevention and Treatment 93.959 493,977
of Substance Abuse
Homeland Security Grant Program 97.067 214,241
Total federal awards selected for testing $ 5,477,327
Total federal program awards $13,336,747
Percent of total federal expenditures tested 41.07%

Percent of total federal expenditures required to be tested 40.00%



215 Main Street

Johnstown, PA 15901

ESSEL OMPANY
Fax: 814-535-4332

www.wesselcpa.com

ACCOUNTANTS & ADVISORS

ACCOUNTANT’S REPORT ON APPLYING “AGREED-UPON PROCEDURES”
FOR COMMONWEALTH OF PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES
RECONCILIATION OF FEDERAL AWARDS

Board of Commissioners
County of Cambria
Ebensburg, Pennsylvania

We have performed the procedures enumerated below, which were agreed to by the Commonwealth of
Pennsylvania, Department of Human Services (DHS) and County of Cambria solely to assist you with
respect to the reconciliation of federal awards as required by the Office of Developmental Programs.
This engagement to apply agreed-upon procedures was performed in accordance with standards
established by the American Institute of Certified Public Accountants. The sufficiency of the procedures
is solely the responsibility of the Department of Human Services. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose.

The procedures and associated findings related to Exhibit XX, reconciliation of federal awards passed
through DHS to the schedule of expenditures of federal awards, are as follows:

A. Agree the expenditure amounts listed on the reconciliation schedule under the “Federal
Expenditures per the SEFA” column to the audited Schedule of Expenditures of Federal
Awards (SEFA).

B. Agree the receipt amounts listed on the reconciliation schedule under the “Federal
Awards Received per the audit confirmation reply from Pennsylvania” column to the
subrecipient federal amounts that were reflected in the audit confirmation reply from the
Office of Budget, Comptroller Operations.

C. Recalculate the amounts listed under the “Difference” column.

D. Agree the amounts listed under the “Difference” column to the audited books and
records of the Provider.

E. Agree the “Detailed Explanation of Differences” to the audited books and records of the
Provider.

F. Based on the procedures detailed in paragraphs (A) through (E) above, disclose any
adjustments and or findings which have not been reflected on the corresponding
schedules.

We were not engaged to, and did not; perform an audit, the objective of which would be to the
expression of an opinion on the specified elements, accounts, or items. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.
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This report is intended solely for the information and use of the management of County of Cambria,
awarding agencies, the Commonwealth of Pennsylvania, Department of Human Services.

WESSEL & COMPARY

L
Certified Public Accountants

June 14, 2019
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Federal Awards Passed through the Pennsylvania Department of Human Services

COUNTY OF CAMBRIA
YEAR ENDED DECEMBER 31, 2018

SUPPLEMENTAL SCHEDULE

RECONCILIATION

EXHIBIT XX

Expenditures per the SEFA to Revenue Received per the Pennsylvania Audit Confirmation Reply

(A) (B) (©) (D) (E) (F) (O]
Federal Awards
Received per
the Audit Detailed
Federal Confirmation % Explanation
CFDA Expenditures Reply from Difference Difference of the
CFDA Name Number per the SEFA Pennsylvania (C-D) (E/D) Differences
Special Education-
Grants for Infants and
Families 84.181 $ 61,713 $ 61,713 $ - 0% N/A
Promoting Safe and
Stable Families 93.556 $ 6,988 $ 6,988 $ - 0% N/A
Temporary Assistance Timing
for Needy Families 93.558 $ 691,292 $ 666,763 $ 24,529 4%  difference
Child Support Timing
Enforcement 93.563 $ 1,340,064 $ 1,378,552 $ (38,488) -3% difference
Child Care and
Development Block Timing
Grant 93.575 $ 537,967 $ 483,666 $ 54,301 11%  difference
Child Care Mandatory
and Matching Funds of
the Child Care and
Development Fund 93.596 $ 274,316 $ 274,316 $ - 0% N/A
Stephanie Tubbs Jones
Child Welfare Services
Program 93.645 $ 52,368 $ 52,368 $ - 0% N/A
Timing
Foster Care - Title IV-E 93.658 $ 2,108,046 $ 2,022,117 $ 85,929 4% difference
Guardianship - Timing
Assistance 93.090 $ 98,624 $ 52,178 $ 46,446 89% difference



EXHIBIT XX (Continued)
COUNTY OF CAMBRIA
YEAR ENDED DECEMBER 31, 2018
SUPPLEMENTAL SCHEDULE
RECONCILIATION
Federal Awards Passed through the Pennsylvania Department of Human Services
Expenditures per the SEFA to Revenue Received per the Pennsylvania Audit Confirmation Reply

(A) (B) © (D) (E) ) (©)

Federal Awards
Received per

the Audit Detailed
Federal Confirmation % Explanation
CFDA Expenditures Reply from Difference Difference of the
CFDA Name Number per the SEFA Pennsylvania (C-D) (E/D) Differences
Timing
Adoption Assistance 93.659 $ 901,179 $ 635,652 $ 265,527 42%  difference
Social Services Block Timing
Grant 93.667 $ 501,050 $ 406,711 $ 94,339 23% difference
Chafee Foster Care
Independent Program 93.674 $ 59,011 $ 59,011 $ - 0% N/A
Medical Assistance Timing
Program 93.778 $ 2,301,730 $ 2,265,423 $ 36,307 2% difference
Block Grants for
Community Mental Timing
Health Services 93.958 $ 664,571 $ 505,999 $ 158,572 31% difference
$ 9,598,919 $ 8,871,457 $ 727,462 8%

See Independent Accountant's Report on Applying Agreed-Upon Procedures



215 Main Street
Johnstown, PA 15901
814-536-7864

Fax: 814-535-4332

www.wesselcpa.com

ACCOUNTANTS & ADVISORS

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING "AGREED-UPON PROCEDURES"
FOR COMMONWEALTH OF PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES FUNDED
FINANCIAL ASSISTANCE PROGRAM SCHEDULES AND EXHIBITS

Board of Commissioners
County of Cambria
Ebensburg, Pennsylvania

We have performed the procedures enumerated below, which were agreed to by the Commonwealth of
Pennsylvania, Department of Human Services (DHS) and the County of Cambria solely to assist you
with respect to the financial schedules and exhibits required by the DHS Single Audit Supplement. We
did not perform the agreed-upon procedures for the financial schedules and exhibits of the Child Care
Information System (Exhibits VIlI(a) through (d)) or Medical Assistance Transportation Program (Exhibit
lll). The procedures enumerated below were performed on these schedules by other auditors whose
report thereon has been furnished to us and our report on those procedures, insofar as it relates to the
schedules and exhibits of the Child Care Information System and Medical Assistance Transportation
Program, was based solely on the report of other auditors. This engagement to apply agreed-upon
procedures was performed in accordance with standards established by the American Institute of
Certified Public Accountants. The sufficiency of the procedures is solely the responsibility of the DHS.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose.

The procedures and associated findings are as follows:

a. We have verified by comparison of the amounts and classifications that the supplemental
financial schedules listed below, which summarize amounts reported to DHS for the fiscal
year ended June 30, 2018 and calendar year ended December 31, 2018, have been
accurately compiled and reflect the audited books and records of the County of Cambria.
We have also verified by comparison to the example schedules that these schedules are
presented, at a minimum, at the level of detail and in the format required by the DHS Single
Audit Supplement pertaining to this period.

Exhibit
Program Name Number Referenced Schedule/Exhibit
Title IV-D Child Support A-1(a) Comparison of Single Audit

Expenditures with Reported
Expenditures

A-1(c) Comparison of Reported Incentives to
Incentives on Deposit

A-1(d) Comparison of Single Audit Title IV-D

Account With Reported Title IV-D
Account

20



Medical Assistance Transportation 11 Schedule of Revenues and
Expenditures

Early Intervention Services V(a) El Schedule of Revenues, Expenditures
and Carryover Funds

V(b) EI Report of Income and
Expenditures

Block Grant Vi(a) — Report of Income and
BG-S Expenditures

VI(b) — Report of Income and
BG-S Expenditures

Child Care Information System CCIS Recap

b. We have inquired of management regarding adjustments to reported revenues or
expenditures which were not reflected on the reports submitted to DHS for the period in
guestion.

We were not engaged to, and did not, perform an audit, the objective of which would be the expression
of an opinion on the specified elements, accounts, or items. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the management of the County of Cambria,
awarding agencies, the Commonwealth of Pennsylvania Department of Human Services, and pass-
through entities who have not agreed to the procedures and taken responsibility for the sufficiency of
the procedures for their purposes. However, this report is a matter of public record and its distribution is
not limited.

WESSEL & COMPANY
Certified Public Accountants

June 14, 2019
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CHILD SUPPORT ENFORCEMENT
COMPARISON OF REPORTED INCENTIVES TO INCENTIVES ON DEPOSIT

County Cambria

Year Ended

EXHIBIT A-1(c)

December 31, 2018

MSE
Incentive Paid Cost Worksheet

Audited Title IV-D Account

Month Ending Incentive Balance Incentive Balance Type of Account Structure
January 1 486,395 289

March 31 526,664 460 | (X) Separate Bank Account

June 30 567,706 696 (X) Restricted Fund - General Ledger
September 30 608,912 763 () Other:

December 31 703,684 113,146

Note: Do not include income received from interest or Medical Incentives.
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County  Cambria

Balance at January 1

Receipts:
Reimbursements
Incentives
Title XIX Incentives
Interest
Program Income
Genetic Testing Costs
Maintenance of Effort (MOE)

Other:
Total Receipts

Intra-fund Transfers - In
Funds Available

Disbursements:

Transfers to General Fund

Vendor Payments
Bank Charges
Other:

Total Disbursements

Intra-fund Transfers - Out

Balance at December 31

The Title IV-D account consists of
that make up the Title IV-D account.

The Title IV-D account is comprised of a X checking, X savings,

CHILD SUPPORT ENFORCEMENT
COMPARISON OF SINGLE AUDIT TITLE IV-D ACCOUNT WITH REPORTED TITLE 1V-D ACCOUNT

Single
Audit
TITLE IV-D
Account
S 486,305
..207,821
... 8467
217,288
$ 703,683
$ -
S .
$ 703,683

EXHIBIT A-1 (d)

Year Ended December 31, 2018

Single Single
Audit Reported Audit

Title IV-D TITLE IV-D Over/(Under)

Cash Account Account Reported

$ 289 486,684 $ -

1,323,293 1,323,293 $ -

- 207,821 $ -

799 799 $ -

254 9,721 $ -

13,696 13,696 $ -

910 910 $ -

- R $ -

1,556 1,556 $ -

1,340,508 1,557,796 $ -

- $ -

$ 1,340,797 2,044,480 $ -

1,227,650 1,227,650 $ -

- R $ -

- - $ -

- R $ B

$ 1,227,650 1,227,650 $ -

$ - - $ -

$ 113,147 816,830 $ -

accounts. Please indicate here the total number of accounts

Please indicate here the type of accounts that the Title IV-D account is comprised of.

CD, and

other accounts.
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COUNTY OF CAMBRIA
MEDICAL ASSISTANCE TRANSPORTATION PROGRAM

SCHEDULE OF REVENUES AND EXPENDITURES

FOR THE TWELVE MONTH PERIOD ENDED JUNE 30, 2018

Service Data:

Expenditures
Group | Clients
Group Il Clients

Total Expenditures

Allocation Data:
Revenues
Department of Human Services
Interest Income

Total Revenues
Funds Expended

Operating Costs
Administrative Costs

Excess of Revenues Under Expenditures

Indirect Cost Rate: 0%

EXHIBIT 1l

Reported Actual

3,404,555 3,404,555
554,183 554,183
3,958,738 3,958,738
4,000,659 4,000,663

455 453

4,001,114 4,001,116
3,427,425 3,427,427
573,689 573,689
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Exhibit V(a) El
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WESSEL & CompaNy

Fax: 814-535-4332
www.wesselcpa.com

ACCOUNTANTS & ADVISORS

COUNTY OF CAMBRIA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018
Summary of Auditor’s Results
Financial Statements
Type of report the auditor issued on whether Unmodified
the financial statements audited were prepared
in accordance with GAAP

Internal control over financial reporting:

e Material weakness(es) identified? Yes X No

¢ Significant deficiency(ies) identified? Yes X None reported

Noncompliance material to financial statements
noted? Yes X No

Federal Awards

Internal control over major federal programs:

e Material weakness(es) identified? X Yes No
¢ Significant deficiency(ies) identified? Yes X None reported
Type of auditor’s report issued on compliance for Unmodified for Homeland
major federal programs: Security Grant Program,
Qualified for all other major
programs

Any audit findings disclosed that are required
to be reported in accordance with 2
CFR 200.516(a)? X Yes No



Identification of major federal programs:

CFEDA Number(s) Name of Federal Program or Cluster

93.575, 93.596 Child Care and Development Fund
Cluster

93.778 Medicaid Cluster

93.558 Temporary Assistance for Needy
Families

93.958 Block Grants for Community Mental

Health Services

93.959 Block Grants for Prevention and
Treatment of Substance Abuse

97.067 Homeland Security Grant Program

Identification of major Pennsylvania Department of
Human Services programs:
Name of Program

County Children, Youth and Families Programs
Medical Assistance Transportation Program

Dollar threshold used to distinguish $750,000
between Type A and Type B
programs:

Auditee qualified as low-risk auditee? Yes X No
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COUNTY OF CAMBRIA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2018

FINDINGS - FINANCIAL STATEMENT AUDIT
NONE

FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AWARD PROGRAMS
AND PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES ("DHS") AWARDS

FINDING 2018-001: Policies and Procedures Regarding Monitoring of Subrecipients/
Subcontractors - Material Weakness and Noncompliance

US Department of Health and Human Services
CFDA #93.575/93.596 Child Care and Development Fund Cluster
CFDA #93.778 Medicaid Cluster
CFDA #93.558 Temporary Assistance for Needy Families

Pennsylvania Department of Human Services
County Children, Youth and Families Programs
Medical Assistance Transportation Program

Criteria: The Uniform Guidance (Code of Federal Regulations §200.330-331) and Pennsylvania
Department of Human Services requires all pass-through entities to document the determination
of each provider’s status as either a subrecipient or subcontractor in relation to each service that
is provided. Furthermore, for each sub-award, whether sub-recipient in nature or subcontractor
in nature, must; among other things:

1. Ensure written contracts include information that clearly identifies every subaward and
includes all required information as listed at Code of Federal Regulations §200.331.

Condition: Upon review of the written agreements with the County of Cambria’s subrecipients,
we noted that the Incorporated Standard Federal/State Terms and Conditions, which are
acknowledged by all subrecipients and subcontractors and incorporated by reference, contains
improper references to the audit requirements and other terms and conditions that were
applicable under the former OMB A-133 guidance. The language is does not comply with
Uniform Guidance.

Cause: The County of Cambria did not take proper measures to appropriately construct terms
and conditions for each of its subrecipients/subcontractors that complies with Uniform Guidance
and Pennsylvania Department of Human Services requirements.

Effect: The County of Cambria did not properly include all required information in contracts with
subrecipients/subcontractors.

Questioned Cost: None noted.

Recommendation: We recommend the County of Cambria update all contract language to
include the required Uniform Guidance language and the PA DHS language. Furthermore, we
recommend amending any contracts that are in place with an ending period of performance in
2019.
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FINDING 2018-002: Policies and Procedures Regarding Procurement - Material Weakness
and Noncompliance

US Department of Health and Human Services
CFDA #93.778 Medicaid Cluster
CFDA #93.558 Temporary Assistance for Needy Families
CFDA #93.958 Block Grants for Community Mental Health
CFDA #93.959 Block Grants for Prevention and Treatment of Substance Abuse

Pennsylvania Department of Human Services
Medical Assistance Transportation Program

Criteria: Under Uniform Guidance, a formal procurement policy is required to be documented.
Furthermore, as it specifically relates to the Block Grants for Prevention and Treatment of
Substance Abuse Program, under the Pennsylvania Department of Drug and Alcohol Programs
(DDAP) each contract with a provider is required to indicate the appropriate CFDA number for
each program.

Condition: During our testing, we noted there was no documentation of a formal procurement
policy. Specifically, as it relates to the Block Grants for Prevention and Treatment of Substance
Abuse Program, based on our review of contracts, the requirements under the DDAP operations
manual for contracts were not met and CFDA numbers were not incorporated into the contracts.

Cause: The County of Cambria did not formally document a procurement policy. In addition, the
contractors under the County of Cambria’s Drug & Alcohol program were not informed of the
CFDA numbers for which funds were used to compensate them for their services provided, as
prescribed under the DDAP Operations Manual.

Effect: The County of Cambria did not formally document a procurement policy. In addition,
Federal funds were not adequately identified to contractors under the County’s Drug and
Alcohol Programs.

Questioned Cost: None noted.

Recommendation: We recommend the County of Cambria document a procurement policy that
includes the required elements outlined in the Uniform Guidance as well as other applicable
requirements prescribed by the appropriate state pass-through entities.
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FINDING 2018-003: Policies and Procedures Regarding Reporting - Material Weakness
and Noncompliance

US Department of Health and Human Services
CFDA #93.558 Temporary Assistance for Needy Families

Criteria: Quarterly reports are to be filed no later than forty-five (45) days following the quarter
end.

Condition: During our testing, we noted that the TANF C&Y 68 and C&Y 69 required reports for
the quarter ending September 30, 2018 which were due 11/15/18 were filed untimely on
12/5/18.

Cause: The report was not prepared and submitted timely.

Effect: The County of Cambria did not submit required reports timely.

Questioned Cost: None noted.

Recommendation: We recommend the County of Cambria prepare a listing of required due
dates for reports and ensure all filings are submitted in a timely manner.
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COUNTY OF CAMBRIA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED DECEMBER 31, 2018

FINDINGS — FINANCIAL STATEMENT AUDIT

NONE

FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AWARD PROGRAMS
AND PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES ("DHS") AWARDS

FINDING 2017-001: Policies and Procedures Regarding Monitoring of Subrecipients/
Subcontractors - Material Weakness and Noncompliance

US Department of Health and Human Services
CFDA #93.575/93.596 Child Care and Development Fund Cluster
CFDA #93.778 Medicaid Cluster

Pennsylvania Department of Human Services
County Children, Youth and Families Programs
Medical Assistance Transportation Program

Criteria: The Uniform Guidance (Code of Federal Regulations §200.331) and Pennsylvania
Department of Human Services requires all pass-through entities to document the determination
of each provider’s status as either a subrecipient or subcontractor in relation to each service that
is provided. Further, for all providers, which are determined to be subrecipients, the pass-
through entity must:

1. Ensure written contracts include information that clearly identifies every subaward and
includes all required information as listed at Code of Federal Regulations §200.331;

2. Evaluate each subrecipient’s risk of noncompliance with Federal statutes, regulations,
and the terms and conditions of the subaward;

3. Monitor the activities of the subrecipient as necessary to ensure that the subaward is
used for authorized purposes, in compliance with federal or state statutes, regulations,
and the terms and conditions of the subaward; and that subaward performance goals
are achieved.

Condition: We noted the County of Cambria is in the process of amending contracts for an
addendum to include “Incorporated Standard Federal/State Terms and Conditions.” However,
this addendum refers to old audit requirement language including reference to A-133 thresholds
of $500,000. This language has not been updated to conform with the language as required
under the federal and state statutes.

Status: There have been some improvements; however, the finding was not completely
resolved in the current year and is repeated as finding 2018-001.
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FINDING 2017-002: Policies and Procedures Regarding Procurement - Material Weakness
and Noncompliance

US Department of Health and Human Services
CFDA #93.778 Medicaid Cluster

Pennsylvania Department of Human Services
Medical Assistance Transportation Program

Criteria: A formal procurement policy is required to be documented. An option to deter the
implementation of the procurement standards in 2 CFR sections 200.317 through 200.326 is
available until auditee fiscal years beginning on or after December 26, 2017. However, If the
entity chooses to use the previous procurement standards in 2 CFR part 200, the entity must
document this decision in its internal procurement policies.

Condition: During our testing, we noted there was no documentation of a formal procurement
policy. In addition, there was no formal documentation noting that the County of Cambria has
chosen to delay implementation of the new procurement standards.

Status: While there has been improvement, this finding was not completely resolved in the
current year and is repeated as finding 2018-002.

FINDING 2017-003: Policies and Procedures Regarding Reporting - Material Weakness
and Noncompliance

US Department of Health and Human Services
CFDA #93.958 Block Grants for Community Mental Health Services

Criteria: Reporting requirements for this program include submitting an annual report which is
due by September 30, 2017, for the program year ending June 30, 2017.

Condition: During our testing, we noted the annual report was submitted on October 16, 2017,
which is after the due date.

Cause: The report was prepared by the due date but was not reviewed and submitted until after
the deadline has passed.

Status: The finding has been resolved in the current year.
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COMMISSIONERS

WILLIAM GLEASON BARBIN
THOMAS C. CHERNISKY SOLICITOR
PRESIDENT
B.J. SMITH MICHAEL GELLES, IV

MARK J. WISSINGER CHIEF CLERK

Office of County Commissioners
200 South Center Street
Ebensburg, PA 15931
(814) 472-5440

CORRECTIVE ACTION PLAN

The County of Cambria, Pennsylvania, respectfully submits the following corrective action plan
for the year ended December 31, 2018.

Name and address of independent public accounting firm:
Wessel & Company, 215 Main Street, Johnstown, PA 15901

Audit period: Year Ending December 31, 2018

The findings from the December 31, 2018, schedule of findings and questioned costs are
discussed below. The findings are numbered consistently with the numbers assigned in the
schedule.

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS
AND PENNSYLVANIA DEPARTMENT OF HUMAN SERVICES ("DHS") AWARDS

FINDING 2018-001: Policies and Procedures Regarding Monitoring of Subrecipients/
Subcontractors - Material Weakness and Noncompliance

US Department of Health and Human Services
CFDA #93.575/93.596 Child Care and Development Fund Cluster
CFDA #93.778 Medicaid Cluster
CFDA #93.558 Temporary Assistance for Needy Families

Pennsylvania Department of Human Services
County Children, Youth and Families Programs
Medical Assistance Transportation Program

Recommendation: We recommend the County of Cambria update all contract language to
include the required Uniform Guidance language and the PA DHS language. Furthermore, we
recommend amending any contracts that are in place with an ending period of performance in
2019.

Action Taken or Planned:

Cambria County concurs with the finding. The County will update all contract language to
properly reference the requirements of Uniform Guidance and the Pennsylvania Department of
Human Services for existing and future contracts.
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Contact Person: Commissioner’s Office
Date for Completion: December 31, 2019

FINDING 2018-002: Policies and Procedures Regarding Procurement - Material Weakness
and Noncompliance

US Department of Health and Human Services
CFDA #93.778 Medicaid Cluster
CFDA #93.558 Temporary Assistance for Needy Families
CFDA #93.958 Block Grants for Community Mental Health
CFDA #93.959 Block Grants for Prevention and Treatment of Substance Abuse

Pennsylvania Department of Human Services
Medical Assistance Transportation Program

Recommendation: We recommend the County of Cambria document a procurement policy that
includes the required elements outlined in the Uniform Guidance as well as the other applicable
requirements prescribed by the appropriate state pass through entities.

Action Taken or Planned:

Cambria County concurs with the finding. The County will develop and implement a
procurement policy that complies with the requirements of Uniform Guidance and the state
pass-through agencies. The County will also each provide each contractor with CFDA number
and amount of federal funds passed through to the contractor annually.

Contact Person: Commissioner’s Office
Date for Completion: December 31, 2019

FINDING 2018-003: Policies and Procedures Regarding Reporting - Material Weakness
and Noncompliance

US Department of Health and Human Services
CFDA #93.558 Temporary Assistance for Needy Families

Recommendation: We recommend the County of Cambria prepare a listing of required due
dates for reports and ensure all filings are submitted in a timely manner.

Action Taken or Planned:
Cambria County concurs with the finding. The County will establish a system to monitor that all
agencies will have reports filed by the due date.

Contact Person: Commissioner’s Office
Date for Completion: December 31, 2019
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If the US Department of Health and Human Services has questions regarding this plan, please
call:

Michael Gelles, IV

Chief Clerk

Cambria County Commissioner’s Office

200 S. Center Street

Ebensburg, PA 15931

(814) 472-8391

Respectfully,
COUNTY OF CAMBRIA

Thomas _Ctiernisky
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